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Robeco’s Approach to Water Risk

1. Engagement
2. ESG integration



Robeco’s engagement proposition

— Taking responsibility attached to shareholder rights

— Responding to beneficiaries’ expectations

— Responding to societal expectations

— Expecting performance enhancements

— Fulfilling fiduciary duty driven by legislation and soft coded law

— Seeking alignment with the fund'’s raison d’étre



Engagement on Water Risk

1. Why engage on water?
Reputation
Licence to operate

Disruption in operations
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protecting shareholder value



Research is the first step in engagement

1. ldentify companies in portfolio
2. lIdentify issues through research
3. Propose engagement topics

1. Benchmark using sector leaders, laggards



The engagement process

1. What do we ask?
1. Standard risk assessment
2. Policy, management, systems, analysis of risk,
responsibility, disclosure, link with other ESG issues
2. Example: water in the textile sector, water in the food and

beverage sector



Water risk research- the missing link

1. Water risk in investment decision making
2. Communication with financial analysts

3. Additional water risk research



Thank you!

For further information contact: l.yacob@robeco.nl
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Important Information

This presentation has been carefully prepared by Robeco Asset Management, a trade name of Robeco
Institutional Asset Management B.V. (hereafter Robeco). It is intended to provide the audience with information on
Robeco’s specific capabilities, but does not constitute a recommendation to buy or sell securities or investment
products.

Investment decisions should only be based on the relevant (simplified) prospectus and on thorough financial, fiscal
and legal advice. The (simplified) prospectuses are available on request and free of charge from

The contents of this presentation are based upon sources of information believed to be reliable, but no warranty or
declaration, either explicit or implicit, is given as to their accuracy or completeness. This presentation is not
intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or
use would be contrary to local law or regulation.

Historical returns are provided for illustrative purposes only and do not necessarily reflect Robeco’s expectations
for the future. The value of your investments may fluctuate. Results obtained in the past are no guarantee for the
future.

No rights whatsoever are licensed or assigned or shall otherwise pass to persons accessing this information.
Robeco Institutional Asset Management B.V. is registered with the Netherlands Authority for the Financial Markets
in Amsterdam.



