|
E ‘ NS Experts in Responsible Investment Solutions _

EIRIS Webinar
Emerging Markets: ESG Risks
and Opportunities

EIRIS Products
Nadia Laine
12 April 2011

© EIRIS



|
E | NS Experts in Responsible Investment Solutions

EIRIS Product Range

Controversial
Weapons
Monitor

Engagement
service

ESG News
Monitor

2011
eSoftware based
eInternet access

scoring systems

EIRIS Portfolio Manager
eCoverage of 3,000 global companies
+ 300 EM companies from Oct

eCreate bespoke policies, different

eNegative screening, positive
screening and best of sector

L1l

EIRIS Country
Sustainability Ratings

Enhanced ESG
Voting service

PRI
toolkit

Climate Negative
Change Screening
toolkit

Convention
Watch

Sustainability
Rating

|:| EIRIS products available for emerging market companies
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1. Convention Watch -
managing reputational risk and
identifying performance failures

» Designed to help investors comply with
international norms by identifying reputational
risks in their portfolio for:

— Monitoring
- Engagement
— Exclusion

» Closely mirrors UN Global Compact 10 principles
which underpin the UN Principles for Responsible
Investment
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Convention Watch - what information
IS included

e Risk assessment: High or Medium
e Details of alleged breach
e Company response

e Assessment of response:
— No evidence
— Limited
- Intermediate
- Good

Quarterly ‘paper’ reports available now, or
%I%tfldelivered via EPM software from October
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2. EIRIS Emerging Markets Risk
Management Criteria

» Designed to help investors assess EM companies
on core ESG risk management criteria for:
— Screening
— Best-in-class approach
- Engagement

» Policy, systems and reporting criteria closely
mirror UNGC

» Top 300 EM companies by market cap + 60
Mexican companies + 55 Chinese companies

» Available in EPM from October 2011 and
accessible via the following ‘off the shelf’
products:

© EIRIS
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The EIRIS PRI toolkit

» Designed to help investors put their
commitments into practice

» 3 tools desighed around the UNGC for use
through integration, engagement and
promoting better corporate disclosure

» Combines ESG risk management and
Convention Watch indicators

© EIRIS
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« EIRIS Portfolic Manager (EIRIS client - Licensed Version) - [Results for Copy of PRI ElRis... [= |[B[X]

File Wiew Results Reports Tools  Window Help
P @ EIRIS
SEDOL Mo Sector Final Score PRI Risl expusure_‘:]
BO1BNST Electricity Risks rmitigated) 15 High risk
5723777 Electricity NEisks mitigated” 16 High risk
2| |as61607 Electricity O track 19 Very high risk ™~ .
=
% BZ58CH2 Electricity C}ﬁtrack 17 Very high risk = ESG rISk
| |0790873 Electricity /On track 16 Very high risk
Bl |5728125 Electricity /|on track 15 very high risk EXPOSU re
o | (4103596 Electricity / on track 13 Very high risk o/an =
1 [Bzonwra Electricity / on track 11 Very high risk ClaSSIflcatIOI"l
BOMIILT Electricity / Weal_ some strengths 1z Very high risk
5499131 Electricity / Weal_ some strengths g Wery high risk
S |B1HL1Z1 Electricity / Weal_ some strengths 7 Very high risk
w |BLVHNERZ Ele-:tricityr/ Wealk_ some strengths 7 Very high risk
% 5579550 Ele-:tricit)/ Weal_ some strengths 7 Very high risk
o | BATWT WS Ele-:triq'rﬁr Weal:_ some strengths 3 Very high risk
o 0632016 Elect%:ity Wealk_ some strengths 3 Very high risk
T |7ze3z9s Ele-;;lfricityr Weal_ some strengths 1] Very high risk
E BIIGHNWZ Ely,/-:tricityr Weal_ some strengths -1 Very high risk
o |BO9GEYH ,E'fe-:tricityr Wealk_ some strengths -5 Very high risk
E 4654306 Electricity Weal_ some strengths -G High risk
o (4606523 / Electricity ATEny msanaged risks -10 Very high risk
7144569 / |Electricity alert ) 14 wery high risk =
1/ | :
(5] M
A
= Wiend) (eifata) YWism Trdesw Companies -
Overall UNGC risk || selectal el
- better
management assessment C Selected Only | Deselect Al |
highlighting best practice — .
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The Climate Change toolkit - Identifying
and managing carbon risk in your portfolio

Carbon Risk Carbon Engager - Carbon profile -
Factor - For Engagement: For Risk screening:

For Integration: e Detailed reports e Assess the

e A score based on on Individual climate change
EIRIS’ company performance of a
assessment of performance portfolio against
the company’s Plus policy which the benchmark or
climate change focuses on index of your

impact and
management
response

© EIRIS
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Sample Carbon Profile

EIRIS has completed a Carbon Profile of the XYZ
Sustainability Fund which is benchmarked against the
Eurostoxy 50 indey.'

1. Carbon Profile Methodology

Our assessment of performance combines a measure
of carbon impact with an analysis of what each
company's management is doing to mitigate climate
change risk and/or take advantage of opportunities as
detailed in the following section.

What is ‘Carbon Impact’?

EIRIS classifies each company in one of four
categories: wery high, high, medium or low potential
climate change impact based on their direct, indirect
and product emissions.”
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Clients can also access the data via
their own tailor-made EPM tools

e EPM data management platform allows
user to:
» choose criteria and apply weightings

» extract data in different formats, e.g. list of
scores/ratings in Excel or detailed profiles in
Word/pdf format

» Generate graphs

e As ‘paper’ service, i.e. in Excel/Word
format

10
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User chooses criteria ... and weightings

¢ EIRIS Portfolio Manager {EIRIS client - Licensed Yersion) - [Policy Answers Screen (READ/WRITE)]

File  Wiew Raports  Tools  Window  Help

RALIE] J EIRIS
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[ \C"'StC"""'SE':1 Results (@ Use highest & lowest scare @ add all scores —
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g1 Carbon Disclosuye Rating 2% . How does EIRIS rate the Cympany's environmental
+ 1 Carbon Engager management system (high\impact industries)?
[+ @ Carbon Impact <- Positive Grade Megative Grade -=
Ex| @ Carbon Mangemeng Response High + |Med + |LE| + |InfD |LDW - |ME|:| - |Hig|‘| -
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; . Area Description Save | Exit I
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3. Negative screening - identifying
controversial activities

Alcohol

Up to 5%
Between 5% and 10%
Between 10% and 33%

Tobacco

Up to 5%
Between 5% and 10%
Between 10% and 33%

Gambling

Up to 5%
Between 5% and 10%
Between 10% and 33%

Adult entertainment

Up to 5%
Between 5% and 10%
Between 10% and 33%

Weapons:

e Controversial weapons e.g. antipersonnel No threshold
landmines, laser-blinding weapons, etc
e Proportion of turnover related to military sales | 10% of turnover

© EIRIS

Available in EPM from October 2011
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Contact details

Nadia Laine

Head of Client Services (Europe)
email: nadia.laine@eiris.org

tel: 44 (0) 20 7840 5738 (direct)
web: www.eiris.org
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